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Synopsis

The fraud that took place in the film involved characters engaging in financial manipulation of their clients. The exact fraud is identified as boiler room brokering and this took place through the pump and dump process. The stated process is where the brokers inflated the price of their stock and this was by misleading the clients by giving them excessive positive but false information about their stock. In real sense, the stock was worth less than what was advertised (Scorsese, 2013). When the clients got to selling their stock, they realized that the worth of their stock was way less than what they had paid for. The fact that the stock brokers knew the worth of their stock before overpricing it made this clear fraud. 
Theme


The general theme identified in the film is that of fraud. The fact that almost all activities that the characters in the movie engaged in involved fraud is one that makes this the dominant theme. It is important to note the various aspects where there was defrauding of investors. The outright part where fraud was noted in the film is where Jordan Belfort seeks work in a boiler room brokerage firm that focused on penny stocks. Working with penny stocks directly indicates that the person engaging in an activity is involved in fraud. Another aspect that shows the theme of corruption well is the fact that he started his own firm that specialized in deals that were questionable. 
Protagonist Description

Jordan Belfort is the protagonist in the movie and is noted to be a charismatic and highly motivated individual. Despite the fact that he lost his job after Black Monday, he did not give up and was relentless to a point that he sought to get alternative employment in the same stock industry. The character made enough money to a point that he even went on to create his own firm (Scorsese, 2013). The character is facing a dilemma in the movie and the Security and Exchanges Commission alongside the Federal Bureau of Individual are after him. The reason why they are on his trail is given the fact that he has duped many investors. He had given these investors wrong quotes just to line his pockets. 
Conduct


The conduct of Jordan Belfort is very unethical and this is from the fact that wrong advice in the field of investment is deemed a crime. It is noted that Jordan was a genius when it came to market analysis. Rather than using his wisdom to assist people secure quality investments, he was selfish and manipulated their decisions by selling them wrong information with the aim of eventually making huge chunks of money (Scorsese, 2013). A motivation for Jordan was his love of fun and splendid lifestyle. Jordan enjoyed using drugs and spending time with prostitutes. He was motivated by the fact that if he had more money, he would gain access to more drugs and more prostitutes. The concept saw him furthering his criminal activities consequently getting the attention of the authorities. 
Components of the fraud triangle

Two components of the Freud triangle were present in the case of Jordan’s scheme. One point to note is that of opportunity. Jordan opened up his shop at a time when the world was going through financial problems. People had much trust in him for they believed that he would offer them a way out of their destitute situation. It is important to note that Jordan saw an opportunity in this and he used this as a means through which he would make his own money for personal use. Another fraud component found here was incentive. Jordan was highly motivated to establish a rigid network that would make him more money and control many companies in Long Island. With the identified incentive, it was possible to see him confidently engaging in fraud actions. 
Application of other Fraud Theories


Rationalization is the other fraud theory noted in this case. Jordan had taken a lot of time in the finance market to understand how it worked. Moreover, it is possible to note that he had experienced both the highs and the lows of investment in the industry. As of such, he knew what was happening in the industry and could even speculate market changes. Jordan believed that the decision to defraud investment was rational for he knew means through which he could avoid getting caught by both the Security and Exchange Commission and the Federal Bureau of Investigation. Jordan was very confident in his activities but it is always important to note that it is advisable for however rational an idea might be for a person to seek advice from peers. Despite he invited his neighbor into his venture; he believed that he had thought through everything and that nothing would go south. 
Resulting Harm


It is important to note that a great deal of harm happened to the people that had decided to invest with Jordan. The people that had followed his lead had gone through massive losses and this is an issue that had seen them go through tougher times (Scorsese, 2013). Already, these people had suffered a lot from Black Monday. The victims did not have enough time to salvage as little money as they could and reason for this is that by the time they realized the plans that Jordan had, he had already spent their fortune thus leaving them in a state of destitution. 
Offence and Applicable Law


The specific offense here that Jordan carried out was Pump and Dump. Pump and Dump is very common criminal and defrauding act that takes place underground or in hiding (Scorsese, 2013). It is important to note that people that engage in this activity carry it out in hiding because they know that it is illegal. If a person is caught carrying out the action, they are subject to jail term and termination of their licenses. The Nor Statute of Limitation has the responsibility of protecting people and dealing with people that suffer the effects of Pump and Dump. The people caught carrying out actions revolving this form of financial fraud face the full wrath of law and this is important in ensuring they do not do so again. 

Prosecution

Jordan was prosecuted for his actions and one can note this from information presented in the movie. Jordan was taken to caught and given the fact that the both the Federal Bureau of Investigation and the Security and Exchanges Commission had gathered enough information relating to the stockbroker then the evidence was solid. Jordan was initially prosecuted and sentenced to 58 months in prison. However, through his lawyer, he managed to get a reduced sentence only if he would provide information on other stock brokers. Jordan agreed to the deal and even worked with the police where he would even wear a wire tap to offer information to other people in the finance environment (Scorsese, 2013). Rather than serving the entire 58 months, he only went on to serve 22 months. It is important to note that the jail term changed the life of this character and this is noted from the manner he started influencing others positively. He used his skills to instill investment skills in others through seminars and talks. 
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